
Deletions From Cumulative 
List of Organizations 
Contributions to Which 
are Deductible Under Section 
170 of the Code 

Announcement 2011–25 

The Internal Revenue Service has re­
voked its determination that the organi­
zations listed below qualify as organiza­
tions described in sections 501(c)(3) and 
170(c)(2) of the Internal Revenue Code of 
1986. 

Generally, the Service will not disallow 
deductions for contributions made to a 
listed organization on or before the date 
of announcement in the Internal Revenue 
Bulletin that an organization no longer 
qualifies. However, the Service is not 
precluded from disallowing a deduction 
for any contributions made after an or­
ganization ceases to qualify under section 
170(c)(2) if the organization has not timely 
filed a suit for declaratory judgment under 
section 7428 and if the contributor (1) had 
knowledge of the revocation of the ruling 
or determination letter, (2) was aware that 
such revocation was imminent, or (3) was 
in part responsible for or was aware of the 
activities or omissions of the organization 
that brought about this revocation. 

If on the other hand a suit for declara­
tory judgment has been timely filed, con­
tributions from individuals and organiza­
tions described in section 170(c)(2) that 
are otherwise allowable will continue to 
be deductible. Protection under section 
7428(c) would begin on April 4, 2011 and 
would end on the date the court first deter­
mines that the organization is not described 
in section 170(c)(2) as more particularly 
set forth in section 7428(c)(1). For indi­
vidual contributors, the maximum deduc­
tion protected is $1,000, with a husband 
and wife treated as one contributor. This 
benefit is not extended to any individual, in 
whole or in part, for the acts or omissions 
of the organization that were the basis for 
revocation. 

Bennafield Enterprises, Inc. 
Canton, OH 

Challenge 2000, Inc. 
Clackamas, OR 

Christ Temple Breaking Free Ministry 
Itta Bena, MS 

Consumerwiz of Connecticut, Inc. 
Groton, CT 

Dakota Academy Charter School 
Burnsville, MN 

Human Shelter Innovation Institute 
formerly Human Shelter Research 
Institute 
St. Louis, MO 

LBOH, INC 
Gainesville, FL 

Larry T. Herrig Charitable Foundation 
Dubuque, IA 

National Spending & Credit Counseling 
Center 
Spring Valley, CA 

S.H.O.C. Enterprise, Inc. 
Corona, CA 

Sales-Based Royalties and 
Vendor Allowances; Hearing 

Announcement 2011–26 

AGENCY: Internal Revenue Service 
(IRS), Treasury. 

ACTION: Notice of public hearing on pro­
posed rulemaking. 

SUMMARY: This document provides 
notice of public hearing on a notice of 
proposed rulemaking (REG–149335–08, 
2011–6 I.R.B. 468) relating to the capi­
talization and allocation of royalties that 
are incurred only upon the sale of property 
produced or property acquired for resale 
(sales-based royalties) and adjusting the 
cost of merchandise inventory for an al­
lowance, discount, or price rebated based 
on merchandise sales (sales-based ven­
dor allowances). The regulations modify 
the simplified production method and the 
simplified resale method of allocating cap­
italized costs between ending inventory 
and cost of goods sold. The regulations 
affect taxpayers that incur capitalizable 
sales-based royalties and earn sales-based 
vendor allowances. 

DATES: The public hearing is being held 
on Wednesday, April 13, 2011, at 10 a.m. 
The IRS must receive outlines of the topics 
to be discussed at the hearing by Monday, 
March 28, 2011. 

ADDRESSES: The public hearing is be­
ing held in the auditorium, Internal Rev­
enue Building, 1111 Constitution Avenue, 

NW, Washington, DC. Send submissions 
to: CC:PA:LPD:PR (REG–149335–08), 
room 5203, Internal Revenue Service, 
P.O. Box 7604, Ben Franklin Station, 
Washington, DC 20044. Submissions may 
be hand-delivered Monday through Friday 
between the hours of 8 a.m. and 4 p.m. 
to CC:PA:LPD:PR (REG–149335–08), 
Courier’s Desk, Internal Revenue 
Service, 1111 Constitution Avenue, NW, 
Washington, DC. Alternatively, taxpayers 
may submit electronic outlines of oral 
comments via the Federal eRulemaking 
Portal at http://www.regulations.gov. 

FOR FURTHER INFORMATION 
CONTACT: Concerning the proposed 
regulations, John Roman Faron at (202) 
622–4930; concerning submissions of 
comments, the hearing, and/or to be 
placed on the building access list to at­
tend the hearing, Richard A. Hurst at 
Richard.A.Hurst@irscounsel.treas.gov or 
(202) 622–7180 (not toll-free numbers). 

SUPPLEMENTARY INFORMATION: 
The subject of the public hearing is 
the notice of proposed rulemaking 
(REG–149335–08) that was published in 
the Federal Register on Friday, Decem­
ber 17, 2010 (75 FR 78940). 

Persons,  who wish to present  oral  com­
ments at the hearing that submitted writ­
ten comments, must submit an outline of 
the topics to be discussed and the amount 
of time to be devoted to each topic (signed 
original and eight (8) copies) by Monday, 
March 28, 2011. 

A period of 10 minutes is allotted to 
each person for presenting oral comments. 
After the deadline for receiving out­
lines has passed, the IRS will prepare an 
agenda containing the schedule of speak­
ers. Copies of the agenda will be made 
available, free of charge, at the hearing or 
in the Freedom of Information Reading 
Room (FOIA RR) (Room 1621) which 
is located at the 11th and Pennsylvania 
Avenue NW entrance, 1111 Constitution 
Avenue, NW, Washington, DC. 

Because of access restrictions, the IRS 
will not admit visitors beyond the imme­
diate entrance area more than 30 minutes  
before the hearing starts. For informa­
tion about having your name placed on the 
building access list to attend the hearing, 
see the FOR FURTHER INFORMATION 
CONTACT section of this document. 

April 4, 2011 608 2011–14 I.R.B. 


